Unified Policy for Compulsory Motor Insurance

In the name of Allah the Entirely Merciful, the Specially
Merciful, peace and blessings be upon the one sent by
Allah as a Mercy to the worlds — The best of the creation
and upon his household and his companions who
followed him — our Prophet Mohammed bin Abdullah
with the best till the day of judgment. Thereafter....

INTRODUCTION

In accordance with its Articles of Association, as a
company operating under the terms of the Law on
Supervision of Cooperative Insurance Companies
promulgated by Royal Decree No. M/32 dated
02/06/1424H, the Allied Cooperative Insurance Group
(the Company), in its capacity as a manager, will
manage two separate accounts: the shareholders
account, and the policyholders’ account. The company
records on policyholders’ account, all policyholder's
contributions, insurance expenses and revenues,
policyholder's share of investment returns, and all rights
and obligations of policyholders. In return of its
management of the policyholder accounts, the company
shares a portion of the net surplus of the policyholder's
account. The Company decides at the end of each
financial year the percentage of the net surplus to be
shared from policyholders' surplus after deducting all
operational, marketing, and administrative expenses
resulted from the management of the Company. As per
the implementing regulations of the Law on Supervision
of Cooperative Insurance Companies, the Company
distributes a minimum of 10 % of the net annual surplus
arising from the insurance operations to the
Policyholders and transfers the balance to the income
statement of the shareholders.

The Insured named in the Schedule by completing a
corresponding proposal and written declaration, and
which shall be the basis of Contract and deemed to be
incorporated in this Policy, has applied to the Company
for the insurance hereinafter contained.

Allied Cooperative Insurance Group (hereinafter called
the Company) after receiving payment of the premium
required from the Insured, hereby agrees to
compensate the Insured of such accidents defined
under this policy, occurring during the period of
Insurance, from the use of the insured motor vehicle
within the geographical area stated in the schedule and
subject to the terms, exceptions and conditions
contained herein or endorsed hereon (hereinafter
collectively referred to as the Terms of this Policy).
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This policy was issued on the basis of Royal Decree No.
271 dated 20/12/1427 AH on Compulsory motor
insurance and the Cooperative Insurance Companies
Control Law issued by Royal Decree No. M / 32 dated
02/06/1424H, and amended by Royal Decree No. M / 30
dated 27/05/1434 AH, and its implementing regulations
issued pursuant to the decision of the Minister of
Finance No. 1/596 dated 01/03/1425 H.

Article 1: Unified Policy for Compulsory Motor
Insurance

This policy specifies the minimum mandatory insurance
for vehicles to cover civil liability to third parties in
accordance with the terms, conditions and exceptions,
contained herein or attached hereto and prohibits the
Insurance Company and the Insured to agree to reduce
the limits of liability for what is stated in this policy.

Article 2: Definitions

The following words, phrases and expressions,
wherever stated in this policy, shall have the meanings
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1. Accident: Any accident caused damage to third s A4Syl Jlewivl dagi ull |jea cdal) dadly JS cdalall .1
parties as a result of the use, explosion, burning, Ngdsis o IR Lgelinl o Wioa of lagiln ol Ldlpial) i Lo laii)
dispersal, movement, self-propulsion or parking of
the vehicle.

2. Civil Liability: The liability of the Insured or the i le jallolad Gl o Al asal) A gioe @ dgiaall Ldgiwall .2
Driver to third parties for the material or physical .lele cfsal 8 5al Jris Ciyjlian 5 dpdun o) dgale Syl (e 4
damages caused by the insured vehicle.

3. Claim: Written notice to the Company claiming &b e e jhd e mil jpa e s il iddlaall L3
compensation for damage resulting from a risk not PR
excluded in the policy.

4. Claimant: The natural person or his legal  elall Jied) of Galls alia o o caplall (el :AdUsal adia .4
representative or the legal representative of the — . . e jhi ezl i 4 Gal 3l (i) pasill
legal person who suffered damage resulting from a JAagl
risk not excluded in the policy.

5. Company: Allied Cooperative Insurance Group o @J)@jhﬂ\ Cpnalill Baniall de genall GASEN L5
(ACIG)

6. Compensation: Amounts to be paid by the Il gea el Lady 380 Jo gedy Al el rpagedl .6
Company to third parties within the maximum civil Aadsl a3 b 3l dpaal A sl )
liability limit specified in the policy.

7. Compulsory Insurance Policy: The Third Party sl &l ddsiud) ol 4a85 o H(ARgl) By Oxalil) didy .7
Liability insurance policy for vehicles. It is a contract  sic yuall (s ol 48,80 sliaitay dgat Iaie yfiady il el 4l
whereby the Company undertakes to indemnify the  cuws culs Cuny il 3 e e i oo @l )i gy
Thlrd Parties in thg event of.damage resulting .from sl o3 Jadiy Al (pagall dxdy 53l RV Qe ciSal) 4
risk not excluded in the policy due to an accident . (@3ns o) Badlally Aadisll Jpoms e iy g pally ASaY)
caused by the vehlcle against the premium paid by 380 3 3 sl ASaY) Calay e o e Y
the Insured. This policy contains the terms, i i
conditions, exceptions, policy schedule and the
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endorsements (if any), provided that they shall not
inconsistent or contrary to the provisions of this

policy.
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8. Driver: Anyone who drives the vehicle, 18 years of Ly dpas 4w 18 opees 45l 258 o IS 3(@ild)) ASpal) @il .8
age and above, and holds a driver's license. 3ol ad ) Jeayg b

9. Endorsement: An agreement between the Insured diisll Slaal e 3aY A Gesally Gesadl oo Glal c@aldl L9
and the Company following the issuance of the o cayy culad) cldaaall ) cibdass o) o Joaed Sl dalals
Policy, by adding, modifying or canceling coverage Jeda Baiy Y lesa ey 485l G ye S0
to the basic coverage, and must be attached to the
Policy and considered an integral part thereof.

10. Expenses: All expenses incurred by third parties e @Gl el el ldaaty Al CollSl) apen sidyjbaadl .10
due to damage resulting from a risk not excluded in Aadgl b e je jla
the policy.

11. Insured: The natural or legal person who signed the = 44, 4,50 xx SERP iy o bl ad 3 Al Gl 11
insurance policy with the Company and whose Aabgl) Jsan 8 dan) Cpaaly (el
name is stated in the policy schedule.

12. Insured Vehicle: Any means of transportation el Jal Bl (e Ay JS (a8 5al) Lgale Gaimall AoSpal) 112
prepared to move on wheels or tracks that runs oris  ciglgs o Al 558 58 5y pun f EDlae o el
driven by mechanical or animal power, well S hUad) Jads V) didigl b giliialse dauasall
described in the Policy (excluding trains). i

13. Material Change: Change that increases the bl gsds Jlaia) A 30l ) (sam g2l Lpsdl) : gagall yudl) (13
possibility of risk occurrence or increases its Al 33 ) g
severity.

14. Material Damage: Damage to property belonging to ool 33l lShiaally Gab 8 A clalll sAala) ey 14
third parties.

15. Material Fact: Any information that may affect the —awas 838,30 53 e 355 a8 daglea of 1A agall A88a)) 15
Company's decision to accept or reject insurance or Adladl Jod o dai hagys o S sl %25 da Slaayl
affects the insurance premium by 25% or more, or
the terms and conditions of the insurance contract.

16. Physical Injury: Death or bodily injury to Third e sl Gabiad Al dpadl clblay) of sl :dauall j)-aY) .16
parties, including permanent or partial total or partial cigall il el o SISl Gl
disability.

17. Premium: The amount paid by the Insured to the Ao 48,3l 4885 Jolie 2850 41 agall andy (o2 aluall @ )AENY 17
Company against the Company's agreement to & &bl cund) 05 2l 55Laal) ol eyl aygas
indemnify third parties for damage or loss, the direct ASg b e e b Lo gy
cause of which is a risk not excluded in the policy. i

18. Right of recourse: The right of the Company to (e _ull Gausad (e aady e eliiin) 8 35580 3o 58 tgsal 3 .18
recover the compensation it paid to third parties gzl |l e Gnlall b cid) o Gl 5 4 eseal)
from the Insured or Driver who caused the accident Ll ) i g gal) <N gaa)
for the damage resulting from any cases of right of
recourse or policy exceptions.

19. Schedule: The Schedule attached with the Policy eyl Clily (asal Gaialls 48550 385a) Jsaall :A&dgl Jgaa .19
which contains some of the Insured and insured ee Bam ¥ lesa iags 48 ally a1
vehicle particulars and is an integral part of the
Policy.
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20. Third Party: Any natural person or legal entity that

sustains covered injury/damage under the
provisions of this Policy, excluding Insured and/or
Driver.

Article 3: Insurance Coverage

WHEREAS the Insured has submitted to the Company
an insurance proposal which shall be considered the
basis of this Policy, and has paid (or undertook to pay)
the premium, and the Company accepted the proposal,
the Company hereby commits, in the event an accident
occurred within the territory of Kingdom of Saudi Arabia
and caused damage resulting from a risk not excluded
in the Policy and within the limit, terms and conditions
contained in this Policy, against all amounts which the
Insured or Driver causing the accident shall become
legally liable to pay in respect of:

a) Physical Injury to Third parties inside or outside the
vehicle.

b) Material damage to Third parties outside the
vehicle.

c) Expenses.

Article 4: Limit of Liability

In the event of an accident resulting in the payment of
compensation in accordance with the provisions of this
Policy, the maximum liability of the Company in a single
accident and during the period of validity of this policy
for physical damage, expenses and material damages
shall not exceed a maximum amount of SR 10,000,000
(ten million Saudi Riyals), the maximum liability of the
Company.

Article 5: What the Company shall not excluded
from its liabilities towards Third parties

The Company reserves no right to deny liability for
compensation towards Third parties under the
provisions of this Policy as a result of violation
committed by the Insured or Driver, whether the
violation occurred prior or after the accident, or as a
result of noncompliance with the provisions contained in
this Policy, without prejudice to the right of the Company
to recourse against the Insured or Driver by all legal
means after compensating the Third parties if the
recourse is justified.

Article 6: Claims Settlement Procedures

1. Upon receipt of any claim, the Company shall be
committed to provide the claimant with an evidence
of receiving the claim, and to inform the claimant of
any deficiencies within three working days (for
individuals) and nine working days (for companies)

from receipt of the claim. The Company is also
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committed to appoint a surveyor or loss assessor, if
necessary, within a period of time not exceeding
three working days (for individuals) and nine
working days (for companies) from the date of
receipt of the claim.

S i, - - .. - “ - o et

The Company shall settle the claims with all fairness Ps Lol 5l o dhif Al IS uu&:n M dﬂ\ff‘h 2
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and integrity without any compromises within a e T N N e e

maximum period of fifteen Hijri days (for individuals) ¢ c tissall AliSe ddllaal) i &) e (Sl Lo

and forty-five Hijri days (for companies) from the ¥ bl pSa lo satinse Aladl) cilS 13 Lo Jla (35 Aflladd)
date of receipt of the completed claim from the —Cf S0 &L 4l Gasall o8 5l ddladl) prie (o Caard 2dl

claimant. If the claim is based on an enforceable el 35 Lay a3l 45,40

judicial verdict and has submitted by the Claimant or

the Insured has notified the Company, the Company

is bound by the above.

The Company is committed to inform the claimant in = Jla 4y ¢ddUaall (i, o Jgsy Al pSe ¢3LL AS,El a3l L3

writing of the acceptance or rejection of the claim, 3.aS, (sl flis praca i 4,80 o3l Wia o WS aladll Jsd

partially or totally, the Company is committed to ag) Jeagill
clarify the amount of compensation and the way it

was assessed.

The Company shall settle the insurance claims by —ilw gla) DA G Giselill lilaal yaass &gy 4,80 2335 .4

depositing the amount of compensation in the Cluall a8 Gukh e pdlie vt Sl Gluall 8 (gl

beneficiary's bank account directly through the -(IBAN) sl iyad

International Bank Account Number (IBAN).

Subject to the dates specified in paragraphs (1, 2) of = ailisalall sda (pa (12) a8y ol 8 30asall arallsle)is ga .5

this Article, the Company shall settle the claim in e 2)a) #Sia) aay Ldladd) wndi Jla 8 dllhaall 450 45,48

case the claim is submitted after the repair of the L, ~S DU ddedl) [l 3,80 a5 AdUadl aia ol o
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with the actual repair invoices, handling of the 3 .y .. . 2yl s Galall say Syl Cidla el

accident by the authorized agency and the claimant it
shall provide the Company with damage estimation

report issued by the authorized agency in respect of

the accident committed by the vehicle.

In the event that the Company fails to comply with 5o daelaill 358l P& liladl 4edy 48 W3l a2 S 4 .6

its commitment to settle the claims during the i Guh e @sSd mad Lllad) ariad Gay aldai Cu 352

statutory period for unjustified reasons, the Claimant sl ) callay sx&ll i (WWW.Samacares.sa) xigs bl

has the nglht to file a complaint through the SAMA 5 Ju.dl 3, ui 38,20 GO Ll clallaally ele jlaal) &b Jaaill

Care website ( WWW.Samacares.sa ) or to apply 10 . € pall aadaainl are dafi Lelead CallSs (ol (e dmysa

the Dispute Settlement and Insurance Offenses Al 458 3 3aN ek

Committees to compel the Company to settle the

claim and compensate for any costs incurred as a

result of non-use of the vehicle due to delays in

settlement of the claim.

When the claim is rejected partially or totally, the P A A b WS La ddlaal) by xe W7

Company is committed to the following:

a. Provide the claimant with the reasons for the GO S 2 iy Bllaall e 55
total or partial rejection.

b. Inform the claimant of the possibility of filing a Lol 50 Suk oo ‘”S“ g AplSals Al i &j)"}‘ =
complaint through the SAMA Care website ( d“f“ il ) elyes s J\“(V.VW.‘.N'?a.m.acares'éé) e
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the committees for the settlement of disputes
and insurance violations stipulated in Article 20
of the Cooperative Insurance Companies
Control Law for consideration by these
committees.

c. Provide the claimant with a copy of the
documents in support of the Company's
decision in the event that the claimant
requested from the company.

Article 7: General Conditions

1. Alteration:

The Insured shall notify the Company within twenty
working days of any material change in the
representation stated in the insurance application form.
The Company shall notify the Insured in case of its
desire to charge additional amount to the premium or to
refund a portion thereof in the event of a reduction in the
premium. If the Insured is not notified, it means the
Company is in agreement to continue the insurance
coverage with the same premium agreed upon at the
inception of the insurance contract.

2. Company's right to handle legal proceedings
and settlement:

The Company has the right to:

a. Represent the Insured or Driver in any
investigation or interrogation relating to any claim
that is subject of indemnification under this Policy.

b. Handle any defense procedures to defend the
Insured or Driver before any judicial body relating
to any claim or accusation concerning any event
that may be the subject of indemnification under
this Policy.

c. The Insured shall notify the Company as soon as
possible as he learns of any lawsuit, investigation
or inquiry related to the said accident, unless the
delay is attributed to an acceptable reason.

3. Company's right to include the name of the
Insured in the system of the Saudi Credit Bureau
(SIMAH):

The Company has the right in case the Insured failed to
pay the contributions of the policy to include the name of
the Insured in the system of the Saudi Credit Bureau
(SIMAH).

4. Obligations of the Insured or Driver in case of

occurrence of an accident covered under this

Policy:

a. Inform the authorities immediately as soon as an
accident occurs, and not to leave the scene of the
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accident until the completion of the procedures,
except in cases where leaving the scene of the
accident is necessary, such as bodily injuries.

Not to acknowledge responsibility in order to cause
damage to the Company, or to pay or promise to
pay any amount to any party in the accident except
after obtaining prior written approval from the
Company.

Cooperate with the Company, and to provide power
of attorney to enable the Company to handle the
legal proceedings and settlements on behalf of the
Insured or Driver.

Take all necessary actions at Company’s expense
to ensure the Company's right to collect any
amounts due to it from any other party as a result of
compensation paid under this Policy.

5. Fraud:

The rights resulting from this Policy shall be forfeited, if
submitted claim involves any type of fraud, or if the
Insured or Driver or their representatives or the third
parties have used any fraudulent methods or means in
order to obtain any benefit under this Policy, or if liability
or damage is a result of deliberate act committed by the
Insured or Driver or a third party or in collusion with any
of them. The Company has the right to recourse against
any party, who is responsible of such fraud either by
participation or collusion. The Company is committed to
compensate the third party if that third party acted in
good faith.

6. Cancellation:

Neither the Company nor the Insured is entitled to
cancel this Policy after its issuance, except in the
following cases:

1. Cancellation of vehicle registration;

2. Transfer of ownership of the vehicle to another
owner;

3. The existence of an alternative insurance policy

covering the remaining period of the policy to be

cancelled.
The Company shall return the proportional amount to
the Insured, by depositing this in the bank account
through International Bank Account Number (IBAN)
within three business days from the date of the
Company's knowledge of any of the above cases. The
amount due to be returned to the Insured is calculated
by subtracting the expired days from the total number of
days of the insurance coverage then dividing the result
by the total number of days of insurance coverage and
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The formula for the remaining premium to be as follows:

(365 days — expired days) / 365 X premium after
deduction of administrative fees (maximum 25 Saudi
Riyals) = remaining premium.

The Company is not obligated to pay the remaining
premium with the existence of outstanding claim on the
policy to be cancelled at the same vehicle the amount of
which exceeds the amount supposed to be returned as
per the above formula.

Notwithstanding the above, the Company, the Insured
and the Driver shall remain committed with the
provisions of this policy regarding the obligation arising
prior to its cancellation.

7. lIssuance of policy and notice of renewal:

The Company has no right to issue this policy unless it
is electronically link with the application of Najm
Company for Insurance Services. The Company shall
be automatically connected to the Company's system
approved by SAMA to provide the service of collection,
storage and exchange of insurance information. The
Company must notify the Insured twenty working days
prior to the expiry date of the policy to enable the
Insured to renew or obtain a policy from another
Company.

8.
a.

Jurisdiction and applicable laws:

Any dispute arising out of this Policy shall be subject
and governed by the applicable laws and
regulations of the Kingdom of Saudi Arabia. The
Committees for the Resolution of Insurance
Disputes and Violations shall be determined in
Article 20 of the Cooperative Insurance Companies
Control Law issued by Royal Decree No. M / 32
dated 02/06/1424H.

Any case arising out of this Policy shall not be heard
after the expiration of five years from the occurrence
of the incident giving rise to the proceedings and
with the knowledge of the parties concerned, unless
there is a valid excuse accepted by the Committees
for the Resolution of Disputes and Insurance
Violations.

9. Arabic to Prevail:

In the event of any difference in meaning between the
Arabic and English texts in this Policy, the Arabic text
shall prevail.
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First: The Company reserves the right of recourse
against the Insured or Driver or whomever
responsible for the accident to recover amounts
paid to third parties in any of the following cases:

1. Any liability or expenses arising whilst the
insured vehicle is:

a. Used in contravention of restrictions of use
stated in the Schedule.

b. Carried a number of passengers exceeding
the authorized capacity of the vehicle, which
was proven to be the cause of the accident.

c. Being driven in the opposite direction of
traffic line.

d. Driven by a person under the influence of
drugs, alcohol or medical drugs that are not
medically allowed to drive after intake.

e. Driven by any person under 18 years of age,
unless insured, or his or her name is among
the names of authorized Drivers less than 18
years of age stated in the policy schedule.

f. Driven by any person who does not hold a
driving license for such type of vehicle in

accordance with the relevant laws and
regulations, or if the driving license is
temporarily or permanently suspended

unless the license expired within 50 working
days from the date of the accident.

g. Escape of the Driver of the vehicle from the
scene of the accident without an acceptable
reason.

h. Crossing the traffic red light.

2. Making false representation or concealed
material facts in the insurance proposal form
that affects the Company’s acceptance of the
risk, or the premium or the insurance terms and
conditions.

3. If the accident is proven
intentionally committed.

deliberately or

4. |If the Insured does not inform the Company in
writing within twenty working days of any
material change declared in the insurance
proposal form, subject to paragraph (1) of
Article 7.

Second: If the vehicle is stolen or taken by force,
the Company has the right of recourse against the
person causing the accident, or the Insured in case
he or she did not notify the concerned authorities of
the theft, to recover the amount paid to Third party.
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Third: The Company shall notify the Insured within
twenty working days from the date of submitting the
claim to which one of the cases of recourse applies.
The Company shall also exercise the right of
recourse within a maximum period of one year from
the date of settlement of the claim.

Article 9: Exceptions (Cases not covered by
insurance under this policy)

The Company shall not be liable for payment of

compensation in any of the following cases:

1. Loss or damage to the insured vehicle, or to the
property belonging to any insured person or
Driver inside or outside the vehicle, or to goods
carried by the vehicle or those under the
custody or control or trust of the Insured or
Driver.

2. Death or Bodily Injury to the Insured or Driver.

3. If the vehicle is used in any type of racing or
pace making or reliability trials.

4. |If the vehicle is used in areas where the general
public are not allowed to drive such as airports
or seaports, unless the vehicle is used for

commercial purposes within the permitted
range.
5. If the Insured or Driver declares to bear

responsibility for the accident without any right
in order to cause damage to the Company.

6. Collusion of the Insured or Driver with Third
parties on an accident that is proven and
confirmed in the accident report issued by the
authorized body to handle the accident at the
site of the accident.

7. Car drifting.

8. If the vehicle is used or operated as a tool of
trade.

9. Fines, financial penalties, warranties or
guarantees that may be imposed to the Insured
or Driver due to the accident.

10. Any liability or expenses arising directly or
indirectly from the following:

a) War, invasion, foreign enemy acts,
hostilities or warlike operations (whether
war be declared or not), civil war.
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b)

c)
d)

e)

Rebellion, military or civil insurrection,
insurgence, revolution, military or usurped
power, martial laws or state of siege, or any
incident or cause that leads to declaration
or continuation of martial laws, state of
siege, acts of vandalism and terrorist acts
committed by a person(s) acting on their
own behalf or on behalf of or in connection
with any terrorist organization. For the
purpose of this exclusion, terrorism shall
mean the use of violence for political,
intellectual, philosophical, racist, ethnic,
social or religious purposes. And using
violence includes terrifying all or part of the
public, or influencing, and/or resulting in
strike, and/or interfering in any operation
and/or government related activity or
policy, or resulting in a strike that
negatively affects the national economy or
any of its sectors.

Strikes, riots or civil or labor disturbances.

Resulting from or arising from or in which
nuclear weapons, ionizing radiation or
radiation contamination have contributed to
any fuel or nuclear waste resulting from the
combustion of nuclear fuel. For the
purposes of this exception, combustion
involves any nuclear fission process.

Any natural disaster such as hurricanes,
earthquakes, floods and volcanoes.

N.B. This Policy should be read carefully and if
there is any doubt as to the cover or meaning of its
contents, please consult the Company.

Allied Cooperative Insurance Group
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