In the name of Allah the Entirely Merciful, the
Specially Merciful, peace and blessings be upon
the one sent by Allah as a Mercy to the worlds —
The best of the creation and upon his household

and his companions who followed him — our
Prophet Mohammed bin Abdullah with the best till
the day of judgment. Thereafter....

ELECTRONIC EQUIPMENT
INSURANCE POLICY

Introduction

In accordance with its Articles of Association, as an
Insurer operating under the terms of the Law on
Supervision of Cooperative Insurance Companies
promulgated by Royal Decree No. M/32 dated
02/06/1424H, the Allied Cooperative Insurance
Group (the Insurer), in its capacity as a managetr,
will manage two separate accounts: the
shareholders account, and the Insured’s account.
The Insurer records on Insured’s account, all
Insured’s premiums, insurance expenses and
revenues, Insured’s share of investment returns,
and all rights and obligations of Insureds. In return
of its management of the Insured accounts, the
Insurer shares a portion of the net surplus of the
Insured’s account. The Insurer decides at the end
of each financial year the percentage of the net
surplus to be shared from Insured’s surplus after

deducting all operational, marketing, and
administrative expenses resulted from the
management of the Insurer. As per the
implementing regulations of the Law on

Supervision of Cooperative Insurance Companies,
the Insurer distributes a minimum of 10% of the net

annual surplus arising from the insurance
operations to the Insureds and transfers the
balance to the income statement of the

shareholders. The Insurer, in cooperation with the
Insureds, guarantees the payment of any deficit in
the Insureds account as an interest free loan to be
repaid to the shareholders from the future profits of
the Insureds account.
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Whereas the Insured named in the schedule hereto
has made to the Allied Cooperative Insurance
Group (hereinafter called “the Insurers”) a written
proposal by completing a Proposal Form which,
together with any other statements made in writing
by the Insured for the purpose of this Policy is
deemed to be incorporated herein.

Now this Policy of Insurance witnesses that,
subject to the Insured having paid to the Insurers
the premium mentioned in the schedule and
subject to the terms, exclusions, provisions and
conditions contained herein or endorsed hereon,
the Insurers will indemnify the Insured in the
manner and to the extent hereinafter provided.

This Policy applies whether the insured items are
at work or at rest, or being dismantled for the
purpose of cleaning, overhauling or of being shifted
within the premises, or in the course of the
aforesaid operations themselves, or during
subsequent re-erection, but in any case only after
successful commissioning.

Definition of Terms

1. Deductible: The amount to be deducted from
the amount of claim to be paid by the Insurer to
Insured.

2. Geographical Area: The Insurance under this
Policy is operative only in places within the
Kingdom of Saudi Arabia unless specified
otherwise in the policy schedule.

3. Insured: The natural person or legal entity
who signed the Insurance Policy with the
Insurer and his name is stated in the Policy
Schedule.

4. Insurer:
(ACIG)

Allied Cooperative Insurance Group

5. Policy: The printed wording together with
Schedule any endorsement and the proposal
form.

6. Policy Period: The period from the inception
date of this policy to the policy expiration date,

ACIG
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7. Premium: The amount of money the Insured
has to pay for the Insurance Contract / Policy.

8. Proposal shall mean any proposal form and
declaration signed by or on behalf of the
Insured.

9. Schedule: The part of the Policy in which we
have recorded the details of Insured and the
insurance cover.

10. Sum Insured: The maximum amount the
Insurer agrees to pay as a result of a single

loss or claim.

General Exclusions

The Insurers shall not indemnify the Insured in
respect of loss or damage directly or indirectly
caused by, arising out of or aggravated by

a) war, invasion, act of foreign enemy, hostilities
(whether war be declared or not), civil war,
rebellion, revolution, insurrection, mutiny, riot,
strike, lock-out, civii commotion, military or
usurped power, a group of malicious persons
or persons acting on behalf of or in connection
with any political organization, conspiracy,
confiscation, commandeering, requisition or
destruction or damage by order of any
government de jure or de facto or by any public
authority;

b) nuclear reaction, nuclear radiation or

radioactive contamination;

c) willful act or willful negligence of the Insured or
his representatives.

In any action, suit or other proceeding where the
Insurers allege that, by reason of the provisions of
Exclusion a) above, any loss, destruction or
damage is not covered by this Policy, the burden of
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Section 1 - Material Damage
Scope of Cover

The Insurers hereby agree with the Insured that if
at any time during the period of Insurance stated in
the schedule or during any subsequent period for
which the Insured pays and the Insurers may
accept the premium for the renewal of this Policy,
the ltems or any part thereof entered in the
schedule suffer any unforeseen and sudden
physical loss or damage from any cause other than
those specifically excluded, in a manner
necessitating repair or replacement, the Insurers
will indemnify the Insured in respect of such loss or
damage, as hereinafter provided, by payment in
cash, replacement or repair (at the Insurers’ option)
up to an amount not exceeding in any one year of
insurance in respect of each of the items specified
in the schedule the sum set opposite thereto and
not exceeding in all the total sum expressed in the
schedule as insured hereby.

Special Exclusions to Section 1
The Insurers shall not, however, be liable for

a) the deductible stated in the schedule to be
borne by the Insured in any one occurrence; if
more than one item is lost or damaged in one
occurrence, the Insured shall not, however, be
called upon to bear more than the highest
single deductible applicable to such items;

b) loss or damage directly or indirectly caused by
or arising out of earthquake, volcanic eruption,
tsunami, hurricane, cyclone or typhoon;

c) loss or damage directly or indirectly caused by
theft;

d) loss or damage caused by any faults or defects
existing at the time of commencement of this
Policy within the knowledge of the Insured or
his representatives, whether such faults or
defects were known to the Insurers or not;

e) loss or damage directly or indirectly caused by
the failure or interruption of any gas, water or
electricity service or supply;
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f) loss or damage as a direct consequence of the
continual influence of operation (e.g. wear and
tear, cavitations, erosion, corrosion,
incrustation) or of gradual deterioration due to
atmospheric conditions;

g) any costs incurred in connection with the
elimination of functional failures, unless such
failures were caused by an indemnifiable loss
of or damage to the insured items;

h) any costs incurred in connection with the
maintenance of the insured items, such
exclusion also applying to parts exchanged in
the course of such maintenance operations;

i) loss or damage for which the manufacturer or
supplier of the insured items is responsible
either by law or under contract;

j) loss of or damage to rented or hired equipment
for which the owner is responsible either by law
or under a lease and/or maintenance
agreement;

k) consequential loss or liability of any kind or
description;

[) loss of or damage to bulbs, valves, tubes,
ribbons, fuses, seals, belts, wires, chains,
rubber tyres, exchangeable tools, engraved
cylinders, objects made of glass, porcelain or
ceramics, sieves or fabrics, or any operating
media (e.g. lubrication oil, fuel, chemicals).

m) Aesthetic defects, such as scratches on
painted, polished or enameled surfaces.

In respect of the parts mentioned under | and m
above, the Insurers shall be liable to provide
compensation in the event that such parts are
affected by an indemnifiable loss of or damage to
the insured items.
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Provisions Applying to Section 1

Memo 1 - Sum Insured

It shall be a requirement of this insurance that the
sum insured is equal to the cost of replacement of
the insured items by new items of the same kind
and capacity, which means their replacement costs
including, e.g. freight, customs duties and dues, if
any, and erection costs. If the sum insured is less
than the amount required to be insured, the
Insurers shall pay only in such proportion as the
sum insured bears to the amount required to be
insured. Every item if more than one shall be
subject to this condition separately.

Memo 2 - Basis of Indemnity
a) In cases where damage to an insured item can

be repaired, the Insurers shall pay expenses
necessarily incurred to restore the damaged
item to its former state of serviceability plus the
cost of dismantling and re-erection incurred for
the purpose of effecting the repairs as well as
ordinary freight to and from a repair shop,
customs duties and dues, if any, to the extent
such expenses have been included in the sum
insured. If the repairs are executed at a
workshop owned by the Insured, the Insurers
shall pay the cost of materials and wages
incurred for the purpose of the repairs plus a
reasonable percentage to cover overhead
charges. No deduction shall be made for
depreciation in respect of parts replaced, but
the value of any salvage shall be taken into
account. If the costs of repairs as detailed
hereinabove equal or exceed the actual value
of the insured items immediately before the
occurrence of the damage, the settlement shall
be made on the basis provided for in b) below.
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Insurers shall also pay any normal charges for
the dismantling of the item destroyed, but the
value of any salvage shall be taken into
account. The destroyed item shall no longer be
covered under this Policy, and all necessary
data on the relevant substitute item shall be
indicated for its inclusion in the schedule.

(The Insurers may agree — by application of the
relevant endorsement — to extend this insurance to
cover reimbursement of the full replacement
value).

As from the date of an indemnifiable occurrence
the sum insured shall be reduced for the remaining
period of insurance by the amount of indemnity
paid, unless the sum insured is reinstated.

Any extra charges incurred for overtime, night
work, and work on public holidays or express
freight shall be covered by this insurance only if
especially agreed in writing.

The costs of any alterations,
improvements or overhauls shall
recoverable under this Policy.

additions,
not be

The costs of any provisional repairs shall be borne
by the Insurers if such repairs constitute part of the
final repairs and do not increase the total repair
expenses.

The Insurers shall make payments only after being
satisfied by production of the necessary bills and
documents that the repairs have been affected or
replacement has taken place, as the case maybe.

Section 2 - External Data Media
Scope of Cover

The Insurers hereby agree with the Insured that if
the external data media entered in the schedule
inclusive of the information stored thereof which
can be directly processed in EDP systems, suffer
any material damage indemnifiable under Section
1 of this Policy, the Insurers will indemnify the
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Insured, as hereinafter provided, in respect of such
loss or damage up to an amount not exceeding in
any one year of insurance in respect of each of the
data media specified in the schedule the sum set
opposite thereto and not exceeding in all the total
sum insured hereby provided always that such loss
or damage occurs during the period of insurance
stated in the schedule or during any subsequent
period for which the Insured pays and the Insurers
may accept the premium for the renewal of this
Policy. This cover applies while the insured data
media are kept on the premises.

Special Exclusions to Section 2
The Insurers shall, however, not be liable for

a) the deductible stated in the schedule to be
borne by the Insured in any one occurrence;

b) any costs arising from false programming,
punching, labeling or inserting, inadvertent
cancelling of information or discarding of data
media, and from loss of information caused by
magnetic fields;

c) consequential loss of any kind or description
whatsoever.

Provisions Applying to Section 2

Memo 1 - Sum Insured

It shall be a requirement of this insurance that the
sum insured is the amount required for restoring
the insured external data media by replacing lost or
damaged data media by new material and
reproducing lost information.

Memo 2 - Basis of Indemnity

The Insurers shall indemnify any expenses that
can be proved to have been incurred by the
Insured within a period of 12 months as from the
date of the occurrence strictly for the purpose of
restoring the Insured external data media to a
condition equivalent to that existing prior to the
occurrence and necessary for permitting data
processing operations to be continued in the
normal manner.
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If it is not necessary to reproduce lost data or
information, or if such reproduction is not effected
within 12 months after the occurrence, the Insurers
shall only be liable to Indemnify the expenses
incurred for replacing the lost or damaged data
media themselves by new material.

As from the date of an indemnifiable occurrence
the sum insured shall be reduced for the remaining
period of insurance by the amount of indemnity
paid, unless the sum insured is reinstated.

Section 3 - Increased Cost of
Working

Scope of Cover

The Insurers hereby agree with the Insured that if
material damage indemnifiable under Section 1 of
this Policy gives rise to a total or partial interruption
of operation of the EDP equipment entered in the
schedule, the Insurers will indemnify the Insured,
as hereinafter provided, for any additional
expenditure incurred for the use of substitute EDP
equipment not covered under this Policy up to an
amount not exceeding the agreed indemnification
per day and not exceeding in all the sum insured in
any one year of insurance, provided always that
such interruption occurs during the period of
insurance stated in the schedule or during any
subsequent period of which the Insured pays and
the Insurers may accept the premium for the
renewal of this Policy.

Special Exclusions to Section 3

The Insurers shall, however, not be liable for any
additional expenditure incurred as a result of

a) restrictions imposed by public authorities
concerning the reconstruction or operation of
the EDP equipment insured,;

b) the necessary funds not being available to the
Insured in time for repairing or replacing
damaged or destroyed equipment.
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Provisions Applying to Section 3

Memo 1 - Sum Insured

It shall be a requirement of this insurance that the
sum insured stated in the schedule is the amount
which the Insured would have to pay as additional
expenditure for 12 months’ use of substitute EDP
equipment of similar performance to the EDP
equipment insured. The sum insured shall be
based on the amounts agreed per day and per
month as specified in the schedule.

The Insurers shall also reimburse the Insured for
personnel expenses and costs for transportation of
materials following upon any event giving rise to a
claim under this section, provided separate sums
therefor have been entered in the schedule.

Memo 2 - Basis of Indemnity

In the event of failure of the EDP equipment
insured the Insurers shall be liable for the
additional expenditure that can be proved to have
been incurred for the period during which the use
of substitute EDP equipment is essential, but at the
most for the indemnity period agreed.

The indemnity period shall commence as soon as
the substitute equipment is put into use.

The Insured shall bear that proportion of each
claim which corresponds the time excess agreed.

If it is found following an interruption of the
operation of the EDP equipment insured that the
additional expenditure incurred during the period of
interruption is higher than the proportionate share
of the annual sum insured which is applicable to
this period, the Insurers shall only be liable to
indemnify the Insured in respect of that proportion
of the agreed annual sum insured which is
applicable to the period of interruption, duly taking
into account the indemnity period agreed.

Any savings in cost shall be taken into account
when calculating the indemnity amount to be paid
by the Insurers.

As from the date of an indemnifiable occurrence
the sum insured shall be reduced for the remaining
period of insurance by the amount of indemnity
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paid, unless the sum insured is reinstated. Al GasAl ale) aballe g osia ) (s el dlia

al) da gy 1)

General Conditions 4l

1. The due observance and fulfilment of the

terms of this Policy, in so far as they relate to
anything to be done or complied with by the
Insured and the truth of the statements and
answers in the questionnaire and proposal
made by the Insured shall be a condition
precedent to any liability of the Insurers.

The schedule and the section(s) shall be
deemed to be incorporated in and form part of
this Policy and the expression “this Policy”,
wherever used in this contract, shall be read as
including the schedule and the section(s). Any
word or expression to which a specific meaning
has been attached in any part of this Policy, of
the schedule or of the section(s) shall bear
such meaning wherever it may appear.

The Insured shall at his own expense take all
reasonable precautions and comply with all
reasonable recommendations of the Insurers to
prevent loss or damage and comply with
statutory requirements and manufacturers’
recommendations.

a) Representatives of the Insurers shall at any
reasonable time have the right to inspect and
examine the risk and the Insured shall provide
the representatives of the Insurers with all
details and information necessary for the
assessment of the risk.

b) The Insured shall as soon as practicable
notify the Insurers by telephone and in writing
of any material change in the risk and cause at
his own expense such additional precautions to
be taken as circumstances may require to
ensure safe operation of the insured items, and
the scope of cover and/or premium shall, if
necessary, be adjusted accordingly.

No material alteration shall be made or
admitted by the Insured whereby the risk is
increased, unless the continuance of the cover
provided under this Policy is confirmed in
writing by the Insurers.
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obtaining relief or indemnify from parties (other
than those insured under this Policy) to which
the Insurers are or would become entitled or
which is or would be subrogated to them upon
their paying for or making good any loss or
damage under this Policy, whether such acts
and things are or become necessary or
required before or after the Insured’s
indemnification by the Insurers.

a) If the proposal or declaration of the Insured
is untrue in any material respect, or if any claim
made is fraudulent or  substantially
exaggerated, or if any false declaration or
statement is made in support thereof, then this
Policy shall be void and the Insurers shall not
be liable to make any payment hereunder.

b) The rights related to this policy will be
dismissed in the event that, the claim is
fraudulent, or in case the insured, the
beneficiary or their representative provide false
declaration to get a benefit subject to this
policy. Or the liability or the damages resulted
from a willful act committed by the insured or
the beneficiary. The insurer is entitled to refund
any related payment made from any party who
is liable from this act of fraud, whether a
partner or colludes.

If at the time any claim arises under this Policy
there is any other insurance covering the same
loss or damage, the Insurers shall not be liable
to pay or contribute more than their ratable
proportion of any claim for such loss or
damage.

Under an insurance for a third party’s account
the Beneficiary shall be entitled to exercise, in
his own name, the rights of the Insured.
Without obtaining the Insured’s approval, the
Beneficiary shall further have the right to
receive any indemnity paid under this Policy
and to transfer the Insured’s rights even if the
Beneficiary is not in possession of this Policy.
Upon payment of an indemnity the Insurers
may require evidence of the Beneficiary having
given his consent to the insurance and of the
Insured having given his consent to the receipt
of an indemnity by the Beneficiary.
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10.

11.

The indemnity shall be payable thirty (30) days
after determination by the Insurers of the full
amount due. Notwithstanding the above, the
Insured may, thirty (30) days after the Insurers
have been duly notified of the loss and have
acknowledged their liability, claim as an
installment the minimum amount payable under
the prevailing circumstances. The running of
the periods shall be suspended for the time
during which the indemnity is unascertainable
or not payable due to reasons within the
Insured’s control.

The Insurers shall
indemnification.

be entitled to withhold

a) If there are doubts regarding the Insured’s
right to receive the indemnity, pending
receipt by the Insurers of the necessary
proof;

b) If in connection with the claim an
examination by the police or an inquiry
under criminal law has been instituted

ACIG
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against the Insured, pending completion of Al
such Gadl) o) pasdll (z)
C) examination or inquiry.
A S—

Cancellation

This policy may be terminated by the Insurers
after thirty (30) days’ notice to that effect being
given to the Insured. However, no notice of
cancellation shall be effective unless it is based
on the occurrence, after the effective date of
the policy, of one or more of the following:

Dl aay a%all B e AaSs ) ol s sl (S
dag 4l e Al asall Ly (30) 0O i
AQlad LIV Jlad] Y OsS Y 4SS

Al sV aal s e L (ol e
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a) conviction of a crime arising out of acts tlade Casall Hhalalll
increasing the hazard insured against
_ _ 83y 58 pall Bilaall clia) o) Jlial) Galis) o
b) discovery of fraud or material (ot A < AR “u,‘ j&;\ =
La

misrepresentation;

c) discovery of willful or reckless acts of
omissions increasing the hazard
insured against;

d) physical changes in the property
insured which result in the property
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Gasall el a5 il e 15 Jladly
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becoming uninsurable; or

e) a determination by the Office of the
Director of Insurance Supervision of the
Saudi Central Bank that the
continuance of the Policy would violate
or would place the Insurer in violation of
the Implementing Regulations.

All notices of cancellation shall be in writing,
mailed or delivered to the named Insured at the
address shown in the Policy, and shall state (a)
which of the grounds set forth above is relied
upon and (b) that, upon written request of the
named Insured, the Insurer will furnish the facts
on which the cancellation is based. In the
event of such cancellation, the Insurer shall
refund the paid premiums less the earned
portion thereof to the Insured.

This policy may be terminated at any time at
the request of the insured in which case the
Insurer will retain a premium in accordance
with the following scale for the time the policy
has been enforced provided there are no
unpaid or outstanding claims.

Short Period Rate Cancellation

Percentage of

Period of Annual Premium to

Insurance be retained
1 Month 20%

2 Months 30%

3 Months 40%

4 Months 50%

5 Months 60%

6 Months 70%

7 Months 75%

8 Months 80%

9 Months 85%

10 Months 90%

11 Months 95%
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12.

13.

14.

It is hereby declared and agreed that
notwithstanding anything to the contrary
contained within the Policy, this insurance will
be declared valid and binding upon the Insurer
only when the premium therefore have actually
been paid in full and duly acknowledged in a
receipt signed by the authorized official or
representative of the Insurer or premium is
received by Agents of the Insurer, regardless of
issue of receipt.

Notice of Renewal: The Insurer shall notify
the Insured in respect of the expiry date of the
Policy two weeks prior to expiry date in order
to enable the Insured to renew it or obtain a
policy from another Insurer.

Jurisdiction and Applicable Law:

Any dispute, difference, controversy, or claim of
any kind whatsoever that arises or occurs
between the Parties in relation to anything or
matter arising under, out of, or in connection
with this contract shall be resolved amicably
between the Parties within thirty (30) days,
should the parties fail to do so within the said
period, dispute, difference, controversy, or
claim shall be exclusively and finally settled,
under the Committees for Resolution of
Insurance Disputes and Violations set forth
under Article No. (20) of the Law on
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ACIG

Supervision  of  Cooperative Insurance 41434/5/27 =55 (30/2)
Companies, issued by Royal Decree No. (M/32)

dated 02/06/1424H

15. No alterations to this Policy will be held valid (&5 alle dad 4l o2 e cdaailly Gl jieY) o ¥.15

unless'the same is signed or initialed by an Calig o J8 e ledle 5 S5ay dadge bl ol
Authorized Officer of the Insurer and none of | °~ X < i o
the provisions, conditions and terms of this Aalal) by ,dlly dSa¥l sy GABAN (e asia
Policy shall be waived or altered except upon (S alle Lo ARl (e Y 5 yaid (50 4886l o2
written request submitted by the Insured and a5l Jols daud 5 dalos by Gy, bd (il ellia

to which the Insurer agrees. v e e
g el Lo (3815 08 ) S

16. Arabic to Prevail: In the event of any mal & GMA sa Al 8 sl Galll 30w, 16

glr:felregt:te |tn 2(etzp|ng Fem;en';rkleb.Ar?bltt: infl ol 3 b3g) ‘gﬂ\ il s Ayl alll o
glish texts i is Policy, the Arabic text shal s Sing 5301 g osall

prevail.

17. IMPORTANT NOTICE:

Saudi Central Bank (SAMA) is the a—a U317
Government Office in charge of the ) . .
enforcement of laws relating to insurance and AaasSall dgall (o (L) sl (38 all il

has supervision over insurance companies. ilal. 4l cpalill Adlaid) (il @) 2815 e Al g gl

SAMA is ready at all times to render assistance ;. . C e . . i
. : el I oS pdill i, s e 38
in settling any controversy between the Insurer « A sl R = 48]

and a Insured relating to insurance matters. Oa3A) O ) 35 (s) Asat (A Baelusall s SEPMELR
AR

In Witness Whereof, ALLIED COOPERATIVE ¢r3till (palill Baaial) 4e ganal) (é clly o 2aled 5

INSURANCE GROUP has caused this Policy to be c ol sall (8 (Lo 5 il 85511 38 oyl
signed by its authorized Officer in Insurers

branches in Kingdom of Saudi Arabia. A gl gy el ASLeally Lge 5 8 8 4l
Note: You should accurately read the terms and 5 A AR o3 3 g s Ty pd Be) B ela ) 1 ABiada
conditions of this policy, in case there is any sl Agardll Jlaey Blaty L add ) (2 gae gl 25a 5 Alls

ambiguity obscurity concerning the cover or
. . . . . . ) 34 do ety lad st o) (lha
interpretation of any explanation in relation to this N gl o2 4885l 00 S

policy, please contact the Insurer. LCalsall

Allied Cooperative Insurance Group (ACIG] (@u\) (ootail) aalill Bastial) de gasall

Product ID A-ACIG-1-C-16-005 Page 17 of 17

i ) oS fag — g Bpda e g 4
Loa gral) Ay o) Aslaall 11511 2l M 40523 0.02 Lo grall Ay o) ASleall 21462 5227076 .02 Y e _n e
114552727 o | 0114552626 o 0190617021 1kt 1 01a 6695209 wine  013-8938440 156/ 0138933637 s 017-2237465 st/ 017-2215521 redia
Head Office Jeddah Branch Al-Khobar Branch Khamis Mushait Branch
PO Box 40523 - Riyadh 11511, KSA PO Box 7076 - Jeddah 21462, KSA Tel 013-8933637; Fax 013-8938440 Tel 017-2215521; Fax 017-2237465

1-20133751-2013370; Fax 01Tel 01 Tel 012-6633222; Fax 012- 6617421



