
Rating Action: Moody’s upgrades Uzbekinvest's foreign currency IFSR
to Ba3, places other ratings on review for upgrade following sovereign
action

26 January 2023

London, January 26, 2023 – Moody’s Investors Service (“Moody’s”) has today upgraded the foreign
currency (FC) insurance financial strength rating (IFSR) of Uzbekinvest a.s. (Uzbekinvest) to Ba3
from B1 and placed on review for upgrade its ba3 Baseline Credit Assessment (BCA) and Ba3 local
currency (LC) IFSR. The outlook has been changed to ratings under review from stable.

RATINGS RATIONALE

The rating action follows the upgrade of Uzbekistan's sovereign rating to Ba3 from B1 on 20 January
2023 and the raise of the FC country ceiling to Ba3 from B1.

Previously, Uzbekinvest’s FC IFSR was constrained by Uzbekistan’s FC country ceiling, which was
lower than Uzbekinvest’s BCA. Following the upgrade of the sovereign rating and of Uzbekistan’s FC
country ceiling to the same level as Uzbekinvest’s BCA, Moody’s upgraded Uzbekinvest’s FC IFSR
to the level of the BCA.

The review for upgrade of Uzbekinvest's ba3 BCA and its Ba3 LC IFSR reflects the improvement
of the company’s credit profile on capital, financial flexibility and asset quality following the
improvement in the credit quality of Uzbekistan.

According to Moody’s, Uzbekinvest’s credit profile has been stronger than that of the Uzbek
government because Uzbekinvest holds a large investment portfolio of high quality outside
of Uzbekistan. This portfolio, held by its UK subsidiary, Uzbekinvest International Insurance
Company Ltd (UIIC), includes investment grade US dollar-denominated fixed-income securities and
represented around 44% of the group’s total invested assets as at year-end 2021.

Moody’s review will focus on assessing the quality of Uzbekinvest's current investment portfolio
held by UIIC and the impact of the improvement in the credit quality of the Uzbek sovereign on
other financial assets held by Uzbekinvest. In addition, Moody’s will review how the group’s financial
performance in 2022 and its business strategy for 2023 will impact Uzbekinvest’s credit profile.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

Moody’s could upgrade Uzbekinvest's BCA and LC IFSR if the company maintains a strong asset
quality, including a large portfolio of high quality assets in the UK, and pursues profitable growth.

Moody’s could confirm BCA and LC IFSR in case of material weakening of the company’s asset
quality metrics, or if the company’s financial performance were to sustainably deteriorate.

PRINCIPAL METHODOLOGIES

The methodologies used in these ratings were Property and Casualty Insurers Methodology
published in January 2023 and available at https://ratings.moodys.com/api/rmc-documents/397707,
Life Insurers Methodology published in January 2023 and available at https://ratings.moodys.com/
api/rmc-documents/397713 and Government-Related Issuers Methodology published in February
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2020 and available at https://ratings.moodys.com/api/rmc-documents/64864. Alternatively,
please see the Rating Methodologies page on https://ratings.moodys.com for a copy of these
methodologies.

The local market analyst for this rating is Lev Dorf, +971 (569) 947-121.

REGULATORY DISCLOSURES

For further specification of Moody’s key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody’s Rating
Symbols and Definitions can be found on https://ratings.moodys.com/rating-definitions.

For ratings issued on a program, series, category/class of debt or security this announcement
provides certain regulatory disclosures in relation to each rating of a subsequently issued bond or
note of the same series, category/class of debt, security or pursuant to a program for which the
ratings are derived exclusively from existing ratings in accordance with Moody's rating practices.
For ratings issued on a support provider, this announcement provides certain regulatory disclosures
in relation to the credit rating action on the support provider and in relation to each particular credit
rating action for securities that derive their credit ratings from the support provider's credit rating.
For provisional ratings, this announcement provides certain regulatory disclosures in relation to the
provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent
to the final issuance of the debt, in each case where the transaction structure and terms have not
changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the issuer/deal page for the respective issuer on https://
ratings.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies)
of this credit rating action, and whose ratings may change as a result of this credit rating action, the
associated regulatory disclosures will be those of the guarantor entity. Exceptions to this approach
exist for the following disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated
entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no
amendment resulting from that disclosure.

These ratings are solicited. Please refer to Moody’s Policy for Designating and Assigning Unsolicited
Credit Ratings available on its website https://ratings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the
related rating outlook or rating review.

Moody’s general principles for assessing environmental, social and governance (ESG) risks in our
credit analysis can be found at https://ratings.moodys.com/documents/PBC_1288235.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody’s
affiliates outside the EU and is endorsed by Moody’s Deutschland GmbH, An der Welle 5, Frankfurt
am Main 60322, Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No
1060/2009 on Credit Rating Agencies. Further information on the EU endorsement status and on the
Moody’s office that issued the credit rating is available on https://ratings.moodys.com.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to
the Moody's legal entity that has issued the rating.
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Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures
for each credit rating.
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